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Narrative: 

only 

The Corona Crash  

Fig. 1: SaratogaRIM Large Cap Quality Focus (Net) vs. S&P 500 Junk Stock Basket 
Cumulative Performance from 1/1/20-3/18/20 
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Narrative: 

already huge

The Bounce  

Fig. 2: SaratogaRIM Large Cap Quality Focus (Net) vs. S&P 500 Junk Stock Basket 
Cumulative Performance from 3/18/20-6/8/20 
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Narrative: 

Fear of the Unknown 

Fig. 3: SaratogaRIM Large Cap Quality Focus (Net) vs. S&P 500 Junk Stock Basket 
Cumulative Performance from 6/8/20-10/28/20 



Saratoga Research & Investment Management  Published 10/ /21 2021 Q3 Report - Page 7

Narrative: 

Pfizer Monday/Party like it’s 1999 

Fig. 4: SaratogaRIM Large Cap Quality Focus (Net) vs. S&P 500 Junk Stock Basket 
Cumulative Performance from 10/28/20-3/15/21 
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Narrative: 

However

Damn the Torpedoes 

Fig. 5: SaratogaRIM Large Cap Quality Focus (Net) vs. S&P 500 Junk Stock Basket 
Cumulative Performance from 3/15/21-8/31/21 
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To summarize: having gone down so 
much less than the overall market

Steady 
Eddie 

having gone down so much 
less

Putting it All Together 

Fig. 6: SaratogaRIM Large Cap Quality Focus (Net) vs. S&P 500 Junk Stock Basket 
Cumulative Performance from 1/1/20-8/31/21 
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There’s Always a Narrative

something 

finally 
begin 

Saturday Night Live 
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radically 
more important 

Kevin Tanner 

Fig. 7: SaratogaRIM Large Cap Quality & Focus vs. S&P 500 TR Trailing 12-Months  
 (9/30/20 - 9/30/21) 

Trailing 12-Month Investment Results
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Saratoga Research & Investment Management
Tel: (408) 741-2330
E-mail: Contact@SaratogaRIM.com

14471 Big Basin Way, Suite E
Saratoga, CA 95070
SaratogaRIM.com

SaratogaRIM Large Cap Quality
Composite Statistics

Q3 2021

SaratogaRIM Large Cap Quality (LCQ) - Snapshot

Composite Name

Inception Date

Firm Total Assets

Composite Assets

GIPS Compliance

SaratogaRIM Large Cap Quality

2/29/2000

$ 2,817,246,000

$ 1,410,832,000

Yes

Firm Overview: Saratoga Research & Investment Management, founded in 1995, is an SEC 
Registered Investment Advisor specializing in the construction and management of equity 
portfolios composed of high caliber businesses utilizing an investment process built on common 
sense investment principles for individual and institutional advisors.

Composite Overview: The SaratogaRIM Large Cap Quality Composite invests strictly in long-
only equity positions, including ETFs. The minimum requirement to establish a new account is 
$100,000. The minimum asset level is $50,000. Inception date: February 29, 2000. Creation 
date for GIPS: August 30, 2010.

1 Year 3 Years 5 Years 10 Years 15 Years 20 Years
Since

Inception

Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

14.13 9.27 10.30 10.63 9.54 8.59 8.68
28.71 13.91 14.72 14.72 9.46 9.49 8.12
29.63 14.21 15.13 14.70 9.46 9.38 8.07
1,047 982 895 721 579 365 296

8.14 4.86 4.52 2.87 2.24 1.64 1.62
44.12 22.39 23.23 19.33 13.33 11.90 10.21
33.91 17.20 17.68 16.47 10.78 10.44 9.25
28.71 13.91 14.72 14.72 9.46 9.49 8.12
24.48 10.51 11.90 12.92 7.87 8.43 7.13
18.35 7.16 8.92 10.24 5.96 6.32 5.18

1 Year 3 Years 5 Years 10 Years 15 Years 20 Years
Since

Inception

Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

1.51 0.82 1.06 1.26 0.98 0.85 0.80
1.80 0.73 0.90 1.02 0.61 0.60 0.49
1.78 0.73 0.90 1.02 0.60 0.59 0.48

1,049 984 897 723 581 366 296
0.35 0.22 0.24 0.17 0.13 0.10 0.11
2.31 1.08 1.30 1.26 0.81 0.74 0.67
2.00 0.88 1.06 1.15 0.69 0.66 0.56
1.80 0.73 0.90 1.02 0.61 0.60 0.49
1.58 0.57 0.72 0.90 0.51 0.52 0.42
1.22 0.40 0.54 0.72 0.40 0.42 0.30

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM and are not required by the GIPS Standards. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported
statistics (Page 2) due to rounding. Peer group displays data reported to Morningstar by 10/13/2021. The disclosures on the following page are a part of this presentation.    Page 1/2       
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Time Period: 3/1/2000 to 9/30/2021

Peer Group (5-95%): Large Cap SA     Source Data: Total Return

Std Dev Population
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Investment Growth Relative to Benchmark*

Time Period: 3/1/2000 to 9/30/2021

Source Data: Total Return
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Investment Results

As of Date: 9/30/2021 1 Year 3 Years 5 Years 7 Years 10 Years 15 Years 20 Years
Since

Inception
SaratogaRIM LCQ (Gross)
SaratogaRIM LCQ (Net)
S&P 500 TR USD

14.74 9.85 10.89 9.86 11.23 10.24 9.36 9.48
14.13 9.27 10.30 9.27 10.63 9.54 8.59 8.68
30.00 15.99 16.90 14.01 16.63 10.37 9.51 7.51

Standard Deviation vs. Annualized Rate of Return Relative to Benchmark & Peer Group*

Peer Group (5-95%): Large Cap SA     Source Data: Gross Return

As of Date: 9/30/2021

Peer Group (5-95%): Large Cap SA     Source Data: Net Return

Sharpe Ratio Relative to Peer Group*

Peer Group (5-95%): Large Cap SA     Source Data: Gross Return Peer Group (5-95%): Large Cap SA     Source Data: Net Return

Investment Results Relative to Peer Group* As of Date: 9/30/2021

Gross Net Gross Net

SaratogaRIM LCQ SaratogaRIM LCQ9.36 9.48
10.31 9.03
10.44 9.11

366 294
1.42 1.38

12.73 11.27
11.33 10.09
10.31 9.03
9.53 8.17
8.36 6.95

11.23 10.24
15.89 10.43
15.88 10.58

723 579
2.70 2.08

20.41 14.14
17.50 11.84
15.89 10.43
14.13 9.20
11.80 7.49

14.74 9.85 10.89
29.86 14.91 15.93
30.85 15.31 16.29
1,048 983 897
7.96 4.84 4.46

45.01 23.61 24.49
34.91 18.37 18.91
29.86 14.91 15.93
26.19 11.66 12.98
20.16 8.62 10.25

1.06 0.93 0.88
0.67 0.66 0.54
0.67 0.66 0.55
579 366 294

0.12 0.09 0.10
0.85 0.80 0.73
0.75 0.71 0.61
0.67 0.66 0.54
0.59 0.60 0.48
0.47 0.51 0.40

1.58 0.87 1.13 1.33
1.87 0.78 0.97 1.11
1.85 0.78 0.97 1.09

1,048 983 897 723
0.33 0.21 0.23 0.16
2.35 1.12 1.36 1.32
2.04 0.93 1.13 1.20
1.87 0.78 0.97 1.11
1.66 0.62 0.79 0.98
1.29 0.44 0.60 0.81



Holding Fundamentals*

Dividend Yield

P/E Ratio (TTM)

P/CF Ratio (TTM)

P/B Ratio (TTM)

ROE % (TTM)

ROA % (TTM)

Net Margin %

Est. LT EPS Growth

Historical EPS Growth

1.62

22.32

19.65

4.29

33.57

11.71

17.74

9.43

4.75

Sector Weightings - GICS*

Portfolio Date: 9/30/2021

LCQ S&P 500
Consumer Discretionary %
Consumer Staples %
Energy %
Financials %
Healthcare %
Industrials %
Information Technology %
Materials %
Communication Services %
Utilities %

7.93 12.36
12.28 5.77

0.00 2.75
6.45 11.39

17.69 13.25
14.76 8.04
28.15 27.63

2.51 2.48
10.23 11.29

0.00 2.46

Asset Allocation*

Portfolio Date: 9/30/2021
%

Stock 65.2
Bond 0.0
Cash 34.8
Other 0.0
Total 100.0

Market Capitalization*

Average Market Cap (mil)

Market Cap Giant %

Market Cap Large %

Market Cap Mid %

228,573.19

67.30

25.94

6.77

Market Capture Relative to Benchmark & 
Peer Group*

Time Period: 3/1/2000 to 9/30/2021

Peer Group (5-95%): Large Cap SA     Source Data: Total Return
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Page 2/2 10/13/2021Source: Morningstar Direct, Advent Axys, SaratogaRIM;

Saratoga Research & Investment Management (“SaratogaRIM”) is an SEC Registered Investment Advisor. SEC Registration does not constitute an endorsement of the firm by the Commission nor does it indicate the advisor has attained a particular level of skill 
or ability. Advisory services are not made available in any jurisdiction in which SaratogaRIM is not registered or otherwise exempt from registration. Prior to March 7, 2007, Saratoga Research & Investment Management was known as Tanner & Associates 
Asset Management.

GIPS Compliance: SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. SaratogaRIM has been independently verified by The 
Spaulding Group for the periods March 1, 2000 through December 31, 2020. The verification report is available upon request. | A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable 
requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed 
in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report. | GIPS® is a registered trademark of CFA Institute. CFA Institute does not 
endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. | A list of SaratogaRIM’s composite descriptions are available upon request. Policies for valuing investments, calculating performance, and 
preparing GIPS reports are available upon request. To obtain GIPS-compliant performance information for SaratogaRIM’s strategies and products, please contact Marc Crosby, President, at (408) 741-2332 or Marc@SaratogaRIM.com. 

Disclosures: Valuations are computed and performance reported in U.S. dollars based on trade dates as of month-end, net-of-fees, while accounting for dividend reinvestment. The 3-year standard deviation (external dispersion) is based on net-of-fees returns. 
Net-of-fees returns are calculated net of actual management fees and transaction costs and gross of custodian fees and external consultant or advisory fees. Gross-of-fees returns are calculated gross of management, custodial and external consultant or 
advisory fees and net of transaction costs. Dispersion is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns around the median portfolio return in the composite. Dispersion is based only on portfolios that were in the 
composite for the full annual period, and is only shown for the annual periods where the composite had more than 5 portfolios for the full year. Composite returns are calculated using asset-weighted Time Weighted Rate of Return (“TWR”), beginning market 
values, and external cash flows. Time-weighted return is a method of calculating period-by-period returns that reflects the change in value and negates the effects of external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the 
monthly internal rate of return for portfolios present for the entire month. Individual portfolios are revalued monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair value. Daily reconciliation is 
performed between the firm’s records and the custodian and broker records through Advent to verify client assets. SaratogaRIM fee is normally 1% for the SaratogaRIM Large Cap Quality composite; may be negotiated, as warranted by special circumstances. 
Results of the SaratogaRIM Large Cap Quality composite do not reflect the results of any one portfolio in the composite.

Performance figures are based on historical information and do not guarantee future results. Actual current performance may be higher or lower than the performance presented. All investing entails the risk of loss. This summary is for informational purposes 
only and does not constitute an offer to sell or a solicitation of an offer to buy any securities an d may not be relied upon in connection with any offer or sale of securities. It is not intended to serve as a substitute for personalized investment advice. Prospective 
clients should recognize the limitations inherent in the composite strategy and should consider all information presented regarding the firm’s investment management capabilities. The contents of this report are only a portion of the original material and research 
and should not be relied upon in making investment decisions. The information and statistical data contained herein have been obtained from sources that we believe to be reliable but in no way are warranted by us as to accuracy or completeness. Statistics 
are based off of the most recent quarterly portfolio unless otherwise noted. Statistics are based off of gross-of-fee and/or net-of-fee monthly performance data uploaded to Morningstar. The Peer Group statistics contain U.S. Large Cap separate account 
managers that appear in the Morningstar database for the relevant periods shown as of the report pub lish date. Definitions: Standard Deviation measures the dispersion of a dataset relative to its mean. Sharpe Ratio is a risk-adjusted measure that is
calculated by using excess return and standard deviation to determine reward per unit of risk. The higher the Sharpe Ratio, the better the portfolio's historical risk-adjusted performance. Excess Return measures the difference in return, cumulative or annualized, 
between the strategy and a benchmark. Market Capture Ratios measure the extent to which a strategy participates in market moves over time; Up (Down) Market Capture measures relative performance in months which the benchmark generates positive 
(negative) returns over time. 

Benchmark Disclosures: Benchmarks are unmanaged and provided to represent the investment environment in existence during the time periods shown. The S&P 500® Total Return Index has been selected as the benchmark for comparison purposes. The 
S&P Total Return Index assumes that all dividends and distributions are reinvested. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization. Portfolios are managed according to their respective 
strategies which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of benchmarks. An index is not available for direct investment, and does not reflect any of the costs associated with buying and selling 
individual securities or any other fees, expenses, or charges. | The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P®, and S&P 500® are registered trademarks of 
Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by SaratogaRIM. 
SaratogaRIM's products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any 
liability for any errors, omissions, or interruptions of the S&P 500 Index.

© 2021 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM and are not required by the GIPS Standards. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported
statistics (below) due to rounding. GICS Sector Weightings, Holding Fundamentals, and Market Capitalization statistics reflect the weightings of the stock portion of the portfolio.

Gross Net S&P 500 Median Standard Quality S&P 500 # of Portfolios % Non-Fee End of Period End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return in Composite Paying Accts Composite Assets

% of Firm # of Firm
Assets Portfolios* Total Firm Assets

2000 (2/29) 32.49 31.45 -2.45 n/a n/a - - 48 0.0% 14,909,737.56 55.76 62 26,739,561.04
2001 -11.93 -1.65 3.58 - - 64 0.0% 30,514,646.98 82.74 72 36,880,627.71
2002

-1.62 -2.56
-9.37 -10.17 3.01 - - 89 0.0% 34,000,857.47 86.67 102 39,231,009.50

2003 18.24 17.18
-11.06
16.69 2.44 - - 96 0.0% 43,183,465.08 82.41 120 52,403,457.10

2004 1.58 0.66 2.96 - - 103 0.2% 47,974,118.35 82.67 129 58,032,372.36
2005 7.11 6.13 2.39 - - 105 0.2% 50,770,162.66 82.71 130 61,384,012.72
2006 16.94 15.87 2.82 - - 99 0.2% 56,390,733.74 76.99 127 73,239,570.68
2007 12.06 11.02

-22.06
28.68
10.88
4.91

15.80
5.49

-0.29
5.54
14.48
10.29 3.31 - - 99 0.2% 61,759,766.07 77.97 130 79,206,822.92

2008 -11.91 -12.74 -37.00 -12.32 4.20 - - 126 0.5% 63,833,081.56 78.86 162 80,940,276.85
2009 24.77 23.65 26.46 23.89 2.18 - - 259 0.4% 149,451,162.21 81.46 300 183,475,713.20
2010 14.27 13.43 15.06 13.89 0.76 - - 494 0.3% 308,291,988.80 72.80 544 423,498,666.41
2011 4.31 3.69 2.11 3.27 0.53 11.86 18.71 1,176 0.4% 675,883,971.31 89.07 1,306 758,793,592.13
2012 9.93 9.30 16.00 9.33 0.61 9.98 15.09 1,539 0.4% 952,886,545.56 91.19 1,689 1,044,972,076.70
2013 21.65 20.98 32.39 21.10 1.63 7.85 11.94 1,823 0.3% 1,260,548,713.94 89.81 2,033 1,403,561,332.53
2014 10.58 9.98 13.69 10.37 0.94 6.30 8.97 1,912 0.7% 1,338,763,052.59 82.81 2,171 1,616,759,381.68
2015 1.77 1.22 1.38 1.07 1.00 6.96 10.47 1,989 1.6% 1,268,091,067.90 77.45 2,293 1,637,229,813.16
2016 6.94 6.36 11.96 6.32 0.89 6.48 10.59 2,194 1.8% 1,330,011,476.70 74.02 2,564 1,796,710,408.33
2017 17.71 17.08 21.83 16.93 1.52 6.15 9.92 2,380 2.0% 1,481,531,427.12 70.26 2,881 2,108,684,512.10
2018 0.41 -0.13 -4.38 -0.28 0.48 6.54 10.80 2,479 2.3% 1,402,520,781.74 69.81 2,980 2,008,917,544.81
2019 18.03 17.40 31.49 17.62 2.08 7.39 11.93 2,583 2.5% 1,505,375,555.14 64.52 3,096 2,333,326,721.05
2020 11.05 10.46 18.40 10.73 0.95 9.93 18.53 2,428 2.8% 1,458,530,696.56 55.43 3,166 2,631,534,466.84

09/30/21 8.50 8.07 15.92 n/a n/a 10.03 18.55 2,020 3.1% 1,410,831,979.52 50.08 3,110 2,817,246,258.92

3 Yr Ann Standard DevComposite Performance Statistics

Items with an asterisk (*) are presented as supplemental data from SaratogaRIM and   are not required by the GIPS Standards.



Saratoga Research & Investment Management
Tel: (408) 741-2330
E-mail: Contact@SaratogaRIM.com

14471 Big Basin Way, Suite E
Saratoga, CA 95070
SaratogaRIM.com

SaratogaRIM Large Cap Quality Focus
Composite Statistics Q3 2021

SaratogaRIM Large Cap Quality Focus (LCQF) - Snapshot

Composite Name

Inception Date

Firm Total Assets

Composite Assets

GIPS Compliance

SaratogaRIM Large Cap Quality Focus

8/29/2014

$ 2,817,246,000

$ 1,046,011,000

Yes

Firm Overview: Saratoga Research & Investment Management, founded in 1995, is an SEC 
Registered Investment Advisor specializing in the construction and management of equity 
portfolios composed of high caliber businesses utilizing an investment process built on common 
sense investment principles for individual and institutional investors.

Composite Overview: The SaratogaRIM Large Cap Quality Focus Composite invests strictly in 
long-only equity positions, including ETFs, with higher concentration, particularly in the top 10 
positions; collectively, the top 10 positions make up at least 50% of the portfolio. This strategy 
will likely have a greater turnover ratio than other composites and typically will not hold more 
than 5% cash. The minimum requirement to establish a new account is $100,000 (reduced from 
$250,000, effective May 1, 2019). The minimum asset level is $75,000 (reduced from 
$225,000, effective May 1, 2019). Inception date: August 31, 2014. Creation date for GIPS: 
August 31, 2014.

1 Year 3 Years 5 Years 7 Years
Since

Inception

Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

23.37 14.31 16.47 14.49 14.29
28.71 13.90 14.72 11.92 11.43
29.65 14.22 15.14 12.12 11.66
1,023 963 877 803 801

8.21 4.87 4.53 3.60 3.60
44.22 22.39 23.31 18.39 17.81
34.06 17.10 17.69 14.22 13.72
28.71 13.90 14.72 11.92 11.43
24.38 10.52 11.90 9.48 9.07
18.35 7.20 8.92 7.09 6.63

1 Year 3 Years 5 Years 7 Years
Since

Inception

Median
Average
Count
Std Dev
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

1.52 0.85 1.12 1.08 1.07
1.81 0.73 0.90 0.79 0.77
1.78 0.73 0.90 0.79 0.76

1,023 963 877 803 801
0.35 0.22 0.24 0.21 0.21
2.31 1.08 1.30 1.13 1.10
2.00 0.88 1.06 0.94 0.91
1.81 0.73 0.90 0.79 0.77
1.58 0.57 0.72 0.64 0.62
1.21 0.40 0.54 0.47 0.44

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM and are not required by the GIPS Standards. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported
statistics (Page 2) due to rounding. Peer group displays data reported to Morningstar by 10/13/2021. The disclosures on the following page are a part of this presentation. Page 1/2

Peer Group (5-95%): Large Cap SA     Source Data: Gross Return

Top Quartile 2nd Quartile 3rd Quartile Bottom Quartile

1 Year 3 Years 5 Years 7 Years Since 
Inception

5.0
10.0
15.0
20.0
25.0
30.0
35.0
40.0
45.0
50.0

Re
tu

rn

Peer Group (5-95%): Large Cap SA     Source Data: Net Return
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Peer Group (5-95%): Large Cap SA     Source Data: Gross Return
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Peer Group (5-95%): Large Cap SA     Source Data: Net Return
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Time Period: 9/1/2014 to 9/30/2021

Peer Group (5-95%): Large Cap SA     Source Data: Total Return
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Investment Growth Relative to Benchmark*

Time Period: 9/1/2014 to 9/30/2021

Source Data: Total Return
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Investment Results

As of Date: 9/30//2021 1 Year 3 Years 5 Years 7 Years
Since

Inception
SaratogaRIM LCQF (Gross)
SaratogaRIM LCQF (Net)
S&P 500 TR USD

24.05 14.92 17.11 15.11 14.92
23.37 14.31 16.47 14.49 14.29
30.00 15.99 16.90 14.01 13.61

Standard Deviation vs. Annualized Rate of Return Relative to Benchmark & Peer Group*

As of Date: 9/30/2021 Sharpe Ratio Relative to Peer Group*Investment Results Relative to Peer Group* As of Date: 9/30/2021

SaratogaRIM LCQF (Gross) SaratogaRIM LCQF (Net) SaratogaRIM LCQF (Gross) SaratogaRIM LCQF (Net)

Gross Net Gross Net

SaratogaRIM LCQFSaratogaRIM LCQF 24.05
29.84
30.85
1,022
8.03

45.06
34.94
29.84
26.11
20.16

14.92 17.11 15.11 14.92
14.89 15.91 13.01 12.54
15.32 16.29 13.25 12.78

962 877 803 801
4.86 4.48 3.51 3.51

23.66 24.54 19.41 18.82
18.29 18.91 15.25 14.75
14.89 15.91 13.01 12.54
11.68 12.98 10.71 10.24
8.62 10.23 8.38 7.94

1.56 0.88 1.16 1.12 1.11
1.87 0.78 0.96 0.87 0.84
1.84 0.78 0.97 0.86 0.83

1,022 962 877 803 801
0.33 0.21 0.23 0.20 0.20
2.35 1.12 1.36 1.19 1.16
2.04 0.92 1.13 1.00 0.97
1.87 0.78 0.96 0.87 0.84
1.66 0.62 0.79 0.72 0.69
1.29 0.44 0.60 0.54 0.51
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Saratoga Research & Investment Management (“SaratogaRIM”) is an SEC Registered Investment Advisor. SEC Registration does not constitute an endorsement of the firm by the Commission nor does it indicate the advisor 
has attained a particular level of skill or ability. Advisory services are not made available in any jurisdiction in which SaratogaRIM is not registered or otherwise exempt from registration. Prior to March 7, 2007, Saratoga 
Research & Investment Management was known as Tanner & Associates Asset Management.

GIPS Compliance: SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. SaratogaRIM has been 
independently verified by The Spaulding Group for the periods March 1, 2000 through December 31, 2020. | A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all 
the applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and 
distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. The SaratogaRIM Large Cap Quality Focus composite has had a performance 
examination for the periods September 1, 2014 through December 31, 2020. The verification and performance examination reports are available upon request. | GIPS® is a registered trademark of CFA Institute. CFA Institute 
does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. | A list of SaratogaRIM’s composite descriptions are available upon request. Policies for valuing 
investments, calculating performance, and preparing GIPS reports are available upon request. To obtain GIPS-compliant performance information for SaratogaRIM’s strategies and products, please contact Marc Crosby, 
President, at (408) 741-2332 or Marc@SaratogaRIM.com.

Disclosures: Valuations are computed and performance reported in U.S. dollars based on trade dates as of month-end, net-of-fees, while accounting for dividend reinvestment. The 3-year standard deviation (external 
dispersion) is based on net-of-fees returns. Net-of-fees returns are calculated net of actual management fees and transaction costs and gross of custodian fees and external consultant or advisory fees. Gross-of-fees returns 
are calculated gross of management, custodial and external consultant or advisory fees and net of transaction costs. Dispersion is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns 
around the median portfolio return in the composite. Dispersion is based only on portfolios that were in the composite for the full annual period, and is only shown for the annual periods where the composite had more than 5 
portfolios for the full year. Composite returns are calculated using asset-weighted Time Weighted Rate of Return (“TWR”), beginning market values, and external cash flows. Time-weighted return is a method of calculating 
period-by-period returns that reflects the change in value and negates the effects of external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate of return for portfolios
present for the entire month. Individual portfolios are revalued monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair value. Daily reconciliation is 
performed between the firm’s records and the custodian and broker records through Advent to verify client assets. SaratogaRIM fee is normally 1.2% for the SaratogaRIM Large Cap Quality Focus composite; may be 
negotiated, as warranted by special circumstances. Results of the SaratogaRIM Large Cap Quality Focus composite do not reflect the results of any one portfolio in the composite.

Performance figures are based on historical information and do not guarantee future results. Actual current performance may be higher or lower than the performance presented. All investing entails the risk of loss. This 
summary is for informational purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities and may not be relied upon in connection with any offer or sale of securities. It is not intended 
to serve as a substitute for personalized investment advice. Prospective clients should recognize the limitations inherent in the composite strategy and should consider all information presented regarding the firm’s investment 
management capabilities. The contents of this report are only a portion of the original material and research and should not be relied upon in making investment decisions. The information and statistical data contained herein
have been obtained from sources that we believe to be reliable but in no way are warranted by us as to accuracy or completeness. Statistics are based off of the most recent quarterly portfolio unless otherwise noted. 
Statistics are based off of gross-of-fee and/or net-of-fee monthly performance data uploaded to Morningstar. The Peer Group statistics contain U.S. Large Cap separate account managers that appear in the Morningstar 
database for the relevant periods shown as of the report publish date. Definitions: Standard Deviation measures the dispersion of a dataset relative to its mean. Sharpe Ratio is a risk-adjusted measure that is calculated by 
using excess return and standard deviation to determine reward per unit of risk. The higher the Sharpe Ratio, the better the portfolio's historical risk-adjusted performance. Excess Return measures the difference in return, 
cumulative or annualized, between the strategy and a benchmark. Market Capture Ratios measure the extent to which a strategy participates in market moves over time; Up (Down) Market Capture measures relative 
performance in months which the benchmark generates positive (negative) returns over time. 

Benchmark Disclosures: Benchmarks are unmanaged and provided to represent the investment environment in existence during the time periods shown. The S&P 500® Total Return Index has been selected as the 
benchmark for comparison purposes. The S&P Total Return Index assumes that all dividends and distributions are reinvested. The index includes 500 leading companies and captures approximately 80% coverage of available 
market capitalization. Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of benchmarks. An index is 
not available for direct investment, and does not reflect any of the costs associated with buying and selling individual securities or any other fees, expenses, or charges. | The S&P 500 Index is a product of S&P Dow Jones 
Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P®, and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by SaratogaRIM. SaratogaRIM's products are not sponsored, 
endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any 
errors, omissions, or interruptions of the S&P 500 Index.

© 2021 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, 
complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Items with an asterisk (*) are presented as supplemental data from Morningstar & SaratogaRIM and are not required by the GIPS Standards. Results of Morningstar's calculations may vary slightly from 
SaratogaRIM's own reported statistics (below) due to rounding. GICS Sector Weightings, Holding Fundamentals, and Market Capitalization statistics reflect the weightings of the stock portion of the portfolio. 

Composite Performance Statistics

Items with an asterisk (*) are presented as supplemental data from SaratogaRIM and are not required by the GIPS Standards.

Sector Weightings - GICS*

Portfolio Date: 9/30/2021

LCQF S&P 500
Consumer Discretionary %
Consumer Staples %
Energy %
Financials %
Healthcare %
Industrials %
Information Technology %
Materials %
Communication Services %
Utilities %

7.23 12.36
11.53 5.77

0.00 2.75
5.90 11.39

18.72 13.25
17.72 8.04
25.96 27.63

2.64 2.48
10.30 11.29

0.00 2.46

Holding Fundamentals*

Dividend Yield

P/E Ratio (TTM)

P/CF Ratio (TTM)

P/B Ratio (TTM)

ROE % (TTM)

ROA % (TTM)

Net Margin %

Est. LT EPS Growth

Historical EPS Growth

1.65

22.64

19.75

4.27

33.50

11.60

17.36

9.38

4.49

Asset Allocation*

Portfolio Date: 9/30/2021
%

Stock 98.2
Bond 0.0
Cash 1.8
Other 0.0
Total 100.0

Market Capitalization*

Average Market Cap (mil)

Market Cap Giant %

Market Cap Large %

Market Cap Mid %

220,482.47

64.40

27.71

7.89

Market Capture Relative to Benchmark & 
Peer Group*
Time Period: 9/1/2014 to 9/30/2021

Peer Group (5-95%): Large Cap SA     Source Data: Total Return

Down Capture Ratio
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Gross Net S&P 500 Median Standard Focus S&P 500 # of Portfolios % Non-Fee End of Period % of Firm # of Firm End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return in Composite Paying Accts Composite Assets Assets Portfolios* Total Firm Assets

2014 (8/31) 6.95 6.71 3.46 n/a n/a - - 31 0.0% 59,408,640.33 3.67 2,171 1,616,759,381.68
2015 2.84 2.28 1.38 2.70 0.25 - - 88 0.0% 122,809,323.37 7.50 2,293 1,637,229,813.16
2016 11.93 11.33 11.96 11.18 0.63 - - 151 0.0% 198,406,977.89 11.04 2,564 1,796,710,408.33
2017 28.21 27.49 21.83 27.49 0.55 8.70 9.92 287 0.1% 362,440,319.53 17.19 2,881 2,108,684,512.10
2018 0.35 -0.20 -4.38 -0.41 0.58 10.30 10.80 303 0.3% 316,630,422.08 15.76 2,980 2,008,917,544.81
2019 27.67 26.98 31.49 27.10 0.62 11.41 11.93 403 0.3% 533,438,674.16 22.86 3,096 2,333,326,721.05
2020 16.71 16.08 18.40 16.13 1.01 15.84 18.53 626 0.6% 793,063,147.30 30.14 3,166 2,631,534,466.84

09/30/21 13.51 13.04 15.92 n/a n/a 15.81 18.55 976 0.6% 1,046,010,937.80 37.13 3,110 2,817,246,258.92

3 Yr Ann Standard Dev
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Saratoga Research & Investment Management (“SaratogaRIM” and “the Firm”), founded in 
1995, is an SEC Registered Investment Advisor specializing in the construction and man-
agement of equity portfolios composed of high caliber businesses utilizing an investment 
process built on common sense investment principles for individual and institutional inves-
tors. SEC Registration does not constitute an endorsement of the firm by the Commission 
nor does it indicate the advisor has attained a particular level of skill or ability. Advisory ser-
vices are not made available in any jurisdiction in which SaratogaRIM is not registered or 
otherwise exempt from registration.  
 
The opinions herein are those of Saratoga Research & Investment Management. The con-
tents of this report are only a portion of the original material and research and should not be 
relied upon in making investment decisions. The Firm’s quarterly reports focus primarily on 
its equity strategies. Under no circumstance is this an offer to sell or a solicitation to buy se-
curities. This material is not a recommendation as defined in Regulation Best Interest adopt-
ed by the Securities and Exchange Commission. All data, information and opinions are sub-
ject to change without notice. Opinions and statements of a fundamental nature are geared 
towards the long-term investor. SaratogaRIM is not a tax/legal advisor and therefore as-
sumes no liability for any tax/legal research. Any information that is furnished to you should 
be thoroughly examined by a professional tax/legal advisor.  
 
See additional important disclosures and composite-specific information within the GIPS 
Composite Reports for SaratogaRIM Large Cap Quality (pages 12-13) and Large Cap Quali-
ty Focus (pages 14-15). As additional peer group comparison data for the relevant period be-
comes available through Morningstar, statistics within the GIPS Composite Reports are up-
dated and subsequently replaced within the version of this quarterly report that is published 
to SaratogaRIM.com. The GIPS Composite Report generation date can be found within the 
footer of each GIPS Composite Report page. The original Quarterly Report publish date is 
located on the upper right hand corner of the Quarterly Report cover page and the main re-
port page footers.  
 
2021 Q3 Report Charts: All chart and table figures within this report are created by Saratoga-
RIM. Figures 1 through 6 were created by SaratogaRIM using data from Rosenberg Re-
search with Rosenberg’s permission. The “S&P 500 Junk Stock Basket” is referred to 
throughout the text as the “Junk Index.” It is not an investable index and was created by Ros-
enberg Research for illustrative purposes only. It is not a product of S&P 500 Dow Jones In-
dices LLC. It is composed of a basket of S&P 500 constituents with high-yield debt ratings, 
or “junk” ratings, below investment grade to represent “low-quality” stocks. Fig. 7 illustrates 
cumulative daily return estimates calculated by FactSet utilizing month-end holdings data for 
the relevant period shown and may differ from actual performance. Ending label data points 
represent actual net performance. Past investment results are not a guarantee of future re-
sults. For further information or clarification regarding any of the charts or concepts within 
this report, please email your specific questions to InvestorRelations@SaratogaRIM.com. 
 
Valuations are computed and performance reported in U.S. dollars based on trade dates as 
of month-end, net-of-fees, while accounting for dividend reinvestment. The 3-year standard 
deviation (external dispersion) is based on net-of-fees returns. Gross-of-fees returns are cal-

Disclosures 
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culated gross of any management, custodial, external consultant or advisory fee but net of 
transaction costs. Application of management fees reduces gross performance. Net-of-fees 
returns are calculated net of actual management fees but still gross of any custodial, external 
consultant or advisory fees. Management fees vary by client type; composite returns pre-
sented on a net basis should not be interpreted as any one client’s net returns. Composite 
returns are calculated using asset-weighted TWR, beginning market values, and external 
cash flows. Gross and Net TWRs are calculated based on the geometric linking of the 
monthly internal rate of return for portfolios present for the entire month. Individual portfolios 
are revalued monthly; portfolios also are revalued intra-month when large external cash 
flows occur in excess of 10% of the portfolio’s fair value. Dispersion is calculated as the as-
set-weighted standard deviation of annual net-of-fees portfolio returns around the median 
portfolio return in the composite. Dispersion is based only on portfolios that were in the com-
posite for the full annual period, and is only shown for the annual periods where the compo-
site had more than 5 portfolios for the full year. 
 
Daily reconciliation is performed between the firm’s records and the custodian and broker 
records through Advent to verify client assets. SaratogaRIM fee is normally 1% for the Sara-
togaRIM Large Cap Quality Composite & 1.2% for the SaratogaRIM Large Cap Quality Fo-
cus composite; may be negotiated, as warranted by special circumstances. Results of the 
SaratogaRIM Large Cap Quality Composite & the SaratogaRIM Large Cap Quality Focus 
Composite do not reflect the results of any one portfolio in those composites. 
 
Benchmarks are selected based upon similarity to the investment style of the Firm’s compo-
sites and accepted norms within the industry. Benchmarks are provided for comparative pur-
poses only and holdings of the Firm’s clients’ portfolios will differ from actual holdings of the 
benchmark indexes. Benchmarks are unmanaged and provided to represent the investment 
environment in existence during the time periods shown. The benchmarks presented were 
obtained from third-party sources deemed reliable but not guaranteed for accuracy or com-
pleteness. Indices are unmanaged, hypothetical portfolios of securities that are often used as 
a benchmark in evaluating the relative performance of a particular investment. An index 
should only be compared with a mandate that has a similar investment objective. An index is 
not available for direct investment, and does not reflect any of the costs associated with buy-
ing and selling individual securities or management fees. 
 
The S&P 500 Total Return is the total return version of the S&P 500 Index, which has been 
widely regarded as the best single gauge of large-cap U.S. equities since 1957. The index 
includes 500 leading companies and captures approximately 80% coverage of available 
market capitalization. (Note: A total return index assumes that all dividends and distributions 
are reinvested.) The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), 
and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P® and S&P 500® 
are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® 
is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these 
trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by 
SaratogaRIM. SaratogaRIM's products are not sponsored, endorsed, sold or promoted by 
SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any rep-
resentation regarding the advisability of investing in such product(s) nor do they have any 
liability for any errors, omissions, or interruptions of the S&P 500 Index. 
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Direct clients may access their portfolio information and reports including client-specific infor-
mation through SaratogaRIM’s Client Portal. If you are a direct client needing Client Portal 
access or assistance, please call (408) 741-2330 or email ClientService@SaratogaRIM.com. 
The Firm recommends that you compare your Saratoga Research & Investment Manage-
ment reports with the ones you receive from your custodian(s). The custodian of record is 
required under current law to provide separate account statements. Market values reflected 
in the custodian’s statement and those cited in this report may differ due to the use of differ-
ent reporting methods. To the extent that any discrepancies exist between the custody state-
ment and this report, the custody statement will take precedence. Values may vary slightly 
because of situations such as rounding, accrued interest or the timing of information report-
ing. A fee statement showing the amount of the Asset-Based fee, the value of clients’ assets 
on which the Asset-Based fee is based and the specific manner in which the Asset-Based 
fee was calculated are available from SaratogaRIM upon request. As a general rule, Sara-
togaRIM does not disclose private information regarding clients’ accounts unless the Firm 
relies on certain third parties for services that enable the Firm to provide its investment ser-
vices to their clients. The Firm may also disclose nonpublic information where required to do 
so under law. 
 
If you wish to become a client of SaratogaRIM, you will be required to sign an Investment 
Advisory Agreement that exclusively governs the relationship between you and Saratoga-
RIM. You will also be required to review SaratogaRIM’s most recent Privacy Notice, Form 
CRS, and Form ADV, which are available on our public website: SaratogaRIM.com/
documents. To receive a printed copy of the Firm’s Privacy Notice, Form CRS, or Form ADV, 
please contact Marc Crosby, President, at (408) 741-2332 or Marc@SaratogaRIM.com. 
 
© 2021 Saratoga Research & Investment Management. All rights reserved. No part of this 
publication may be reproduced or transmitted in any form or by any means, electronic or me-
chanical, including photocopy, recording, or any information storage and retrieval system 
without permission of copyright holder. Request for permission to make copies of any part of 
the work should be mailed to SaratogaRIM, Attn: Marc Crosby, P.O. Box 3552, Saratoga, CA 
95070.                                                             
 

Cover Page Illustration by Scott Pollack 
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