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S 

Letter to Investors 
 

Sir Isaac (Newton) explained gravity with an enduring phrase: “What goes up must come 
down.” We expect that, at some point, the same physics would apply to the underlying values 
of essentially all risk assets investors hold should the Fed successfully execute “policy normali-
zation” – meaning an end to financial repression – read: the artificial suppression of interest 
rates and extraordinary money printing operations known as Quantitative Easing (QE).  
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sion. And unfortunately for the Fed, despite 
today’s existence of powerful inflationary 
pressures on both the supply and demand 
sides of the economy (meaning supply 
shortages due to the pandemic or the war 
in Ukraine plus strong demand from multi-
ple rounds of fiscal stimulus), its policies 
can only address half of the problem – by 
tamping down demand. Given the blunt-
ness of the Fed’s tools, such demand sup-
pression could easily lead to demand de-
struction and a recession as real GDP 
growth will likely be negative for a second 
consecutive quarter.  
 
Odds makers that matter (i.e., business 
leaders) increasingly believe a recession is 
on the horizon, if not already here. The 
Conference Board survey conducted in mid
-May showed nearly two-thirds of CEOs 
and other C-suite executives expect a re-
cession by the end of 2023 – triple the num-
ber expecting an economic contraction at 
the start of the year. 
 
Stagflation 
 
To date, the Fed has increased interest 
rates from a range of 0 – 0.25% to 1.50 – 
1.75%, with current expectations projecting 
the level to be 3.50 – 3.75% at the end of 
2022. This represents a massive discon-
nect from forecasts at the beginning of 
2022, when expectations were for a Fed 
Funds Rate of roughly 1% by year’s end. 
Clearly, inflation being higher than expected 
for longer than anticipated has forced the 
Fed’s hand by triggering changes in expec-
tations that, once untethered, are tough to 
control.  
 
Powell’s strategy is simple enough: he 
hopes that, by raising interest rates and al-
lowing the Fed’s balance sheet to run off 
(i.e., Quantitative Tightening, or “QT”), it will 
increase the cost of borrowing sufficiently to 
reduce consumer spending. This process 
also involves reversing the so-called 
“wealth effect”, a behavioral theory which 

holds that people spend more as the value 
of their assets increase, and vice-versa. In 
an opinion piece written in April, Bill Dudley, 
former President of the Federal Reserve 
Bank of New York, elaborated on this aim, 
stating “financial conditions need to tighten. 
If this doesn’t happen on its own, the Fed 
will have to shock markets to achieve the 
desired response … one way or another, to 
get inflation under control, the Fed will need 
to push bond yields higher and stock prices 
lower.” 
 
And, it has. It seems clear to us that the li-
quidity so recently provided by fiscal and 
monetary stimulus played a significant role 
in sending the values of financial assets 
such as stocks, bonds and real estate to 
levels rarely witnessed in the past. Howev-
er, while the Fed has proven its ability to 
influence the direction of financial asset 
prices, it has displayed little control over the 
velocity of these moves. Greed and fear 
tend to exact a more significant influence in 
the moment, which can bring down asset 
prices far faster than they rose. High or ris-
ing volatility also tend to occur during de-
clining markets like the one we’ve experi-
enced so far this year. For example, Snap-
chat recently dropped 40% in a single day, 
the behemoths Facebook and Amazon both 
lost a quarter of their values in a single trad-
ing session, and several mega-retailers ex-
perienced their largest one-day declines 
since 1987. 
 
We’ve already seen that the early stages of 
quantitative tightening have impacted finan-
cial assets. However, the effects of mone-
tary policy on inflation tend to occur with a 
significant lag. While the delay can vary 
considerably, an analysis published in the 
International Journal of Central Banking 
concluded the “average transmission lag is 
twenty-nine months.” In addition, famed 
economist Milton Friedman presented re-
search in the 1970s indicating a roughly two
-year lag between policy actions and their 
effect on prices. Most important, he con-
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Pulling the Plug on Liquidity

especially 
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Marc Crosby, CFA, CPA 

 

Fig. 1: SaratogaRIM Large Cap Quality & Focus vs. S&P 500 TR Trailing 12-Months  
 (6/30/21 - 6/30/22) 

Trailing 12-Month Investment Results
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There are decades when nothing hap-
pens, and there are weeks when decades 
happen. 

T 

The Sun Also Rises

How did you go bankrupt? Two 
ways. Gradually, then suddenly.  

“With unemployment close to a 
50-year low and nearly two job 
openings for every one unem-
ployed worker – the largest dis-
parity in the U.S. economy on 
record by far – American workers 
are enjoying more power than 

they’ve had in decades.” Barron’s 

“U.S. job openings hit a high 
point, 11.5 million, in March,” 

New York Times

 
“Thousands of nurses at Stan-
ford hospitals are striking over 
wages and mental health,” NPR 

“Fast-food prices hit highest in-
crease in 41 years,” 

KTLA 

Demographic Inflection  
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The Black Swan

unexpected 

Financial Times

 
Reversals 
 
Wikipedia 

The availability heuristic, also 
known as availability bias, is a 
mental shortcut that relies on imme-
diate examples that come to a given 
person's mind when evaluating a 
specific topic, concept, method or 
decision. The availabil-
ity heuristic operates on the notion 
that if something can be recalled, it 
must be important, or at least more 
important than alternative solutions 
which are not as readily recalled.  
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The Great Demographic 
Reversal

before 

separate and distinct



Saratoga Research & Investment Management  Published 7/13/22 2022 Q2 Report - Page 10

and 

Fig. 2: Percentage of Young and Retired Dependents (Non-Workers) in the Population 

% of Young People  
China Japan UK USA Germany

% of Retired People 
China Japan UK USA Germany
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The main thesis of [our] book is that 
the great demographic reversal will 
shortly raise inflation and interest 
rates. With public sector debt ratios 
at high levels, and continuing wors-
ening pressures from demography, 
the aim and objectives of Ministers 
and Central Banks may soon cease 
to be comfortably aligned and may 
come into conflict. 

China: A Reappraisal 

combined
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South China Morning Post 

it 
matters not whether the cat is 
black or white so long as it catch-
es mice

failure 
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National Public Radio

Globalization 2.5? 

The Avoidable War

“[If] you throw on the compounding 
factors of demography – peaking 
population, and shrinking workforce, 
ageing populations and increasing 
ageing dependency ratios, and the 
last piece of the jigsaw, the level of 
decoupling from the international 
free trade … system in the name of 
self-sufficiency or whatever, all of 
this ultimately impacts on growth 
drivers. Population, workforce par-
ticipation, productivity growth, they 
all get torpedoed amidships. So, de-
scribing Xi Jinping’s strategy is one 
thing, analyzing the extent to which 
China is actually shooting a hole in 
its own foot is another. And I think 
there’s a lot of hole-shooting at the 
moment.”  

“Trade has become a dirty word on 
both sides of Congress. I regard this 
as the single greatest gap in Ameri-
ca’s effort to frame a coherent re-
gional and global response to Chi-
na’s rise.” 
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The United States vs. China: The 
Quest for Global Economic Leadership

Texas National Security Re-
view

1. De-globalization  

2. Re-globalization 

 
3. Hegemony with Chinese Char-
acteristics (Globalization 3.0)

4. Regional Blocs 

5. Value-based Blocs
(Globalization 2.5) 
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Summing Up 







Gross Net S&P 500 Median Standard Quality S&P 500 # of Portfolios % Non-Fee End of Period % of Firm # of Firm End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return in Composite Paying Accts Composite Assets Assets Portfolios* Total Firm Assets

2000 (2/29) 31.62 30.58 -2.45 n/a n/a - - 44 0.0% 13,012,273.41 48.66 45 26,739,562.04
2001 -11.93 -1.56 2.87 - - 56 0.0% 24,787,551.38 67.21 57 36,880,632.99
2002

-1.38 -2.36
-8.89 -9.71 1.84 - - 80 0.0% 29,173,809.14 74.36 81 39,231,009.25

2003 18.13 17.07
-11.01
16.51 2.09 - - 88 0.0% 37,849,193.44 71.77 97 52,738,112.72

2004 1.36 0.42 2.06 - - 90 0.2% 39,743,734.02 68.14 99 58,324,543.15
2005 7.02 6.02 2.29 - - 89 0.2% 39,328,760.93 63.81 101 61,636,483.18
2006 17.03 15.93 3.14 - - 82 0.2% 44,027,113.77 60.11 95 73,239,570.18
2007 11.71 10.66 2.86 - - 85 0.2% 48,996,740.18 61.86 101 79,206,822.19
2008 -11.49 -12.34 3.24 - - 113 0.6% 50,664,984.48 62.60 129 80,940,276.87
2009 24.98 23.86 2.60 - - 261 0.4% 149,451,162.21 81.46 280 183,475,714.03
2010 14.48 13.42 0.79 - - 494 0.3% 308,291,988.80 73.47 522 419,588,547.25
2011 4.31 3.69 0.53 11.86 18.71 1,176 0.4% 675,883,971.31 89.07 1,279 758,793,592.13
2012 9.93 9.30 0.61 9.98 15.09 1,539 0.4% 952,886,545.56 91.19 1,649 1,044,972,076.70
2013 21.65 20.98 1.63 7.85 11.94 1,823 0.3% 1,260,548,713.94 89.81 1,990 1,403,561,332.54
2014 10.58 9.98 0.94 6.30 8.97 1,912 0.7% 1,338,763,052.59 82.94 2,131 1,614,090,418.39
2015 1.77 1.22 1.00 6.96 10.47 1,989 1.6% 1,268,091,067.90 77.41 2,266 1,638,083,262.30
2016 6.94 6.36 0.89 6.48 10.59 2,194 1.8% 1,330,011,476.70 73.85 2,537 1,800,890,893.30
2017 17.71 17.08 1.52 6.15 9.92 2,380 2.0% 1,481,531,427.12 70.11 2,851 2,113,160,549.13
2018 0.41 -0.13 0.48 6.54 10.80 2,479 2.3% 1,402,520,781.74 69.65 2,971 2,013,567,458.02
2019 18.03 17.40 2.08 7.39 11.93 2,583 2.5% 1,505,375,555.14 64.51 3,088 2,333,608,905.18
2020 11.05 10.46 0.95 9.93 18.53 2,428 2.8% 1,458,530,696.52 55.43 3,161 2,631,534,466.80
2021 14.96 14.34

-22.06
28.68
10.88
4.91
15.80
5.49

-37.00
26.46
15.06
2.11
16.00
32.39
13.69
1.38
11.96
21.83
-4.38
31.49
18.40
28.71 1.15 9.56 17.17 1,921 3.2% 1,439,757,287.98 48.68 2,979 2,957,760,686.85

06/30/22 -11.26 -11.50 -19.96

-0.53
5.48
14.56
10.20
-12.39
23.93
13.87
3.27
9.33
21.10
10.37
1.07
6.32
16.93
-0.28
17.62
10.73
14.75

n/a n/a 9.88 18.38 1,815 3.4% 1,228,067,334.14 47.93 2,938 2,562,236,560.75
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Market Capture Relative to Benchmark & Peer Group

Time Period: 9/1/2014 to 6/30/2022

Peer Group (5-95%): Large Cap SA     Source Data: Total, Monthly Return
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Drawdown Relative to Benchmark

Time Period: 9/1/2014 to 6/30/2022

Source Data: Total, Monthly Return
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Asset Allocation

Portfolio Date: 6/30/2022

%

Stock 97.1

Bond 0.0

Cash 2.9

Other 0.0

Total 100.0

Market Capitalization

Average Market Cap (mil)

Market Cap Giant %

Market Cap Large %

Market Cap Mid %

201,969.48

63.25

27.81

8.94

Holding Fundamentals

Dividend Yield
P/E Ratio (TTM)
P/CF Ratio (TTM)
P/B Ratio (TTM)
ROE % (TTM)
ROA % (TTM)
Net Margin %
Est. LT EPS Growth
Historical EPS Growth

1.78
22.69
18.82

3.77
32.72
12.22
16.90
11.95
17.20

Sector Weightings - GICS

Portfolio Date: 6/30/2022

LCQF S&P 500
Consumer Discretionary %
Consumer Staples %
Energy %
Financials %
Healthcare %
Industrials %
Information Technology %
Materials %
Communication Services %
Utilities %

9.26 10.54
10.67 6.99

0.00 4.35
3.60 10.84

20.99 15.14
14.58 7.81
27.26 26.84

2.72 2.60
10.93 8.87

0.00 3.10

GICS Sector Weightings, Holding Fundamentals, and Market Capitalization statistics reflect the weightings of the stock portion of the portfolio. Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported 
statistics within the GIPS Composite Report due to rounding. See Disclosures and Definitions (Page 2) and the GIPS Composite Report: SaratogaRIM Large Cap Quality Focus (Page 3).                      Page 1/3

Time Period: 9/1/2014 to 6/30/2022

Peer Group (5-95%): Large Cap SA     Source Data: Total, Monthly Return
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Investment Growth Relative to Benchmark

Time Period: 9/1/2014 to 6/30/2022

Source Data: Total Return
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Investment Results

As of Date: 6/30/2022    Source Data: Total, Monthly Return

Year
to Date

1 Year 3 Years 5 Years 7 Years
Since

Inception

SaratogaRIM LCQF (Gross)

SaratogaRIM LCQF (Net)

S&P 500 TR USD

-15.14 -7.48 10.67 12.31 12.98 12.23

-15.37 -7.96 10.08 11.71 12.38 11.63

-19.96 -10.62 10.60 11.31 11.14 10.55

SaratogaRIM Large Cap Quality Focus (LCQF) - Snapshot

Composite Name

Inception Date

Firm Total Assets

Composite Assets

GIPS Compliance

Firm Overview: Saratoga Research & Investment Management, founded in 1995, is an SEC Registered Investment Advisor specializing in the construction and management of equity portfolios 
composed of high caliber businesses utilizing common sense investment principles for individual and institutional advisors. 

Composite Overview: The SaratogaRIM Large Cap Quality Focus Composite includes all discretionary portfolios that invest in what the Firm believes to be high-quality companies with low 
balance sheet, business model (including capital intensity) and valuation risk. This composite will likely have a greater turnover ratio than other composites as it typically restricts cash to no more
than 5% of the total portfolio value. See the GIPS Composite Report (Page 3) for the complete composite description.

Standard Deviation vs. Annualized Rate of Return Relative to Benchmark & Peer Group

SaratogaRIM Large Cap Quality Focus 

8/29/2014

$ 2,562,237,000

$ 935,705,000

Yes



Investment Results Relative to Peer Group

Peer Group (5-95%): Large Cap SA     Source Data: Gross, Monthly Return
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Peer Group (5-95%): Large Cap SA     Source Data: Net, Monthly Return
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Investment Results Relative to Peer Group (Net)

As of Date: 6/30/2022    Source Data: Net, Monthly Return    Peer Group: Large Cap SA

1 Year 3 Years 5 Years 7 Years
Since

Inception
SaratogaRIM LCQF (Net)
S&P 500 TR USD
Median
Average
Count
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

-10.62 10.60 11.31 11.14 10.55
-7.96 10.08 11.71 12.38 11.63

-12.19 8.45 9.47 9.00 8.58
-12.86 8.35 9.52 9.03 8.62

767 725 691 630 599
0.19 12.61 13.94 12.45 12.18

-6.43 10.08 11.33 10.59 10.19
-12.19 8.45 9.47 9.00 8.58
-17.56 6.73 7.82 7.64 7.23
-29.73 3.72 5.26 5.42 4.71

Investment Results Relative to Peer Group (Gross)

As of Date: 6/30/2022    Source Data: Gross, Monthly Return    Peer Group: Large Cap SA

1 Year 3 Years 5 Years 7 Years
Since

Inception
SaratogaRIM LCQF (Gross)
S&P 500 TR USD
Median
Average
Count
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

-7.48 10.67 12.31 12.98 12.23
-10.62 10.60 11.31 11.14 10.55
-11.35 9.44 10.56 10.13 9.69
-12.02 9.42 10.61 10.13 9.69

766 724 690 629 598
1.24 13.39 14.88 13.57 13.20

-5.47 10.99 12.27 11.55 11.07
-11.35 9.44 10.56 10.13 9.69
-16.97 7.74 8.94 8.74 8.25
-28.88 5.40 6.63 6.87 6.32

Sharpe Ratio Relative to Peer Group

Peer Group (5-95%): Large Cap SA     Source Data: Gross, Monthly Return
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As of Date: 6/30/2022

Peer Group (5-95%): Large Cap SA     Source Data: Net, Monthly Return
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Sharpe Ratio Relative to Peer Group (Gross)

As of Date: 6/30/2022    Source Data: Gross, Monthly Return    Peer Group: Large Cap SA

1 Year 3 Years 5 Years 7 Years
Since

Inception
SaratogaRIM LCQF (Gross)
S&P 500 TR USD
Median
Average
Count
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

-0.46 0.69 0.79 0.92 0.90
-0.56 0.60 0.65 0.71 0.70
-0.61 0.55 0.61 0.64 0.64
-0.65 0.54 0.61 0.63 0.63

766 724 690 629 598
0.12 0.75 0.83 0.83 0.84

-0.30 0.62 0.70 0.72 0.72
-0.61 0.55 0.61 0.64 0.64
-0.92 0.45 0.51 0.55 0.55
-1.54 0.33 0.38 0.43 0.41

Sharpe Ratio Relative to Peer Group (Net)

As of Date: 6/30/2022    Source Data: Net, Monthly Return    Peer Group: Large Cap SA

1 Year 3 Years 5 Years 7 Years
Since

Inception
SaratogaRIM LCQF (Net)
S&P 500 TR USD
Median
Average
Count
5th Percentile
25th Percentile
50th Percentile
75th Percentile
95th Percentile

-0.56 0.60 0.65 0.71 0.70
-0.49 0.66 0.75 0.88 0.86

-0.68 0.49 0.55 0.57 0.57
-0.70 0.48 0.55 0.57 0.56

767 725 691 630 599
0.05 0.69 0.78 0.78 0.77

-0.35 0.57 0.65 0.67 0.67
-0.68 0.49 0.55 0.57 0.57
-0.98 0.40 0.45 0.48 0.47
-1.61 0.26 0.32 0.34 0.33

Saratoga Research & Investment Management (“SaratogaRIM”) is an SEC Registered Investment Advisor. SEC Registration does not constitute an endorsement of the firm by the Commission nor does it indicate the advisor has attained a particular level of skill 
or ability. Advisory services are not made available in any jurisdiction in which SaratogaRIM is not registered or otherwise exempt from registration. Prior to March 7, 2007, Saratoga Research & Investment Management was known as Tanner & Associates 
Asset Management. See additional important disclosures and composite-specific information within the GIPS Composite Report (Page 3).

Disclosures: Results of Morningstar's calculations may vary slightly from SaratogaRIM's own reported statistics within the GIPS Composite Report (Page 3) due to rounding. Valuations are computed and performance reported in U.S. dollars based on trade 
dates as of month-end, net-of-fees, while accounting for dividend reinvestment. The 3-year standard deviation (external dispersion) is based on net-of-fees returns. Net-of-fees returns are calculated net of actual management fees and transaction costs and 
gross of custodian fees and external consultant or advisory fees. Gross-of-fees returns are calculated gross of management, custodial and external consultant or advisory fees and net of transaction costs. Dispersion is calculated as the asset-weighted standard 
deviation of annual net-of-fees portfolio returns around the median portfolio return in the composite. Dispersion is based only on portfolios that were in the composite for the full annual period and is only shown for the annual periods where the composite had 
more than 5 portfolios for the full year. Composite returns are calculated using asset-weighted Time Weighted Rate of Return (“TWR”), beginning market values, and external cash flows. Time-weighted return is a method of calculating period-by-period returns 
that reflects the change in value and negates the effects of external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate of return for portfolios present for the entire month. Individual portfolios are revalued 
monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the portfolio’s fair value. Daily reconciliation is performed between the firm’s records and the custodian and broker records through Advent to verify client 
assets. SaratogaRIM fee is normally 1.2% for the SaratogaRIM Large Cap Quality Focus Composite; may be negotiated, as warranted by special circumstances. Results of the SaratogaRIM Large Cap Quality Focus Composite do not reflect the results of any one 
portfolio in the composite.

Performance figures are based on historical information and do not guarantee future results. Actual current performance may be higher or lower than the performance presented. All investing entails the risk of loss. This summary is for informational purposes 
only and does not constitute an offer to sell or a solicitation of an offer to buy any securities and may not be relied upon in connection with any offer or sale of securities. It is not intended to serve as a substitute for personalized investment advice. Prospective 
clients should recognize the limitations inherent in the composite strategy and should consider all information presented regarding the firm’s investment management capabilities. The contents of this report are only a portion of the original material and research 
and should not be relied upon in making investment decisions. The information and statistical data contained herein have been obtained from sources that we believe to be reliable but in no way are warranted by us as to accuracy or completeness. Statistics 
are based off of the most recent quarterly portfolio unless otherwise noted. Statistics are based off of gross-of-fee and/or net-of-fee monthly performance data uploaded to Morningstar. The Peer Group statistics contain U.S. Large Cap separate account 
managers that appear in the Morningstar database for the relevant periods shown as of the report publish date. 

Definitions: Standard Deviation measures the dispersion of a dataset relative to its mean. Sharpe Ratio is a risk-adjusted measure that is calculated by using excess return and standard deviation to determine reward per unit of risk. The higher the Sharpe 
Ratio, the better the portfolio's historical risk-adjusted performance. Excess Return measures the difference in return, cumulative or annualized, between the strategy and a benchmark. Market Capture Ratios measure the extent to which a strategy participates 
in market moves over time; Up (Down) Market Capture measures relative performance in months which the benchmark generates positive (negative) returns over time. Drawdown is a measure of peak-to-trough decline over the period of time until a new high 
is reached.

Benchmark Disclosures: Benchmarks are unmanaged and provided to represent the investment environment in existence during the time periods shown. The S&P 500® Total Return Index has been selected as the benchmark for comparison purposes. The 
S&P Total Return Index assumes that all dividends and distributions are reinvested. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization. Portfolios are managed according to their respective 
strategies which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of benchmarks. An index is not available for direct investment, and does not reflect any of the costs associated with buying and selling 
individual securities or any other fees, expenses, or charges. | The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by SaratogaRIM. Standard & Poor’s®, S&P®, and S&P 500® are registered trademarks of 
Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by SaratogaRIM. 
SaratogaRIM's products are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any 
liability for any errors, omissions, or interruptions of the S&P 500 Index.

© 2022 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
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Firm Description: Saratoga Research & Investment Management (“SaratogaRIM” and "the Firm") is an SEC Registered Investment Advisor specializing in the construction and management 
of equity portfolios composed of high caliber businesses utilizing common sense investment principles. SEC Registration does not constitute an endorsement of the firm by the Commission 
nor does it indicate the advisor has attained a particular level of skill or ability. The Firm's investment process is designed to meet the long-term needs of conservative individual and 
institutional investors. Advisory services are not made available in any jurisdiction in which SaratogaRIM is not registered or otherwise exempt from registration. The Firm was founded in 
1995; prior to March 7, 2007, Saratoga Research & Investment Management was known as Tanner & Associates Asset Management.

Composite Description: The SaratogaRIM Large Cap Quality Focus Composite includes all discretionary portfolios that invest in what the Firm believes to be high-quality companies with low 
balance sheet, business model (including capital intensity) and valuation risk. This composite will likely have a greater turnover ratio than other composites as it typically restricts cash to no 
more than 5% of the total portfolio value. Individual position sizes typically range from 1% to 10% of the total portfolio value, but there is no maximum size for an individual position. This 
composite has higher levels of concentration, particularly in the top 10 positions; collectively, the top 10 positions make up at least 50% of the portfolio. While the investment criteria for this 
composite narrows the investable universe to predominantly large-cap companies based in the U.S., the composite has no restrictions on market cap size or where the company is domiciled. 
Investment ideas that do not meet the stated composite criteria (“outside the box ideas”) are allowed so long as they do not cumulatively represent more than 10% of the total portfolio value. 
The minimum requirement to establish a new account is $100,000 (reduced from $250,000, effective May 1, 2019). The minimum asset level is $75,000 (reduced from $225,000, effective 
May 1, 2019). Inception date: August 31, 2014. Creation date for GIPS: August 31, 2014.

GIPS Compliance: SaratogaRIM claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS 
standards. SaratogaRIM has been independently verified by The Spaulding Group for the periods March 1, 2000 through December 31, 2021. | A firm that claims compliance with the GIPS 
standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and 
procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS 
standards and have been implemented on a firm-wide basis. The SaratogaRIM Large Cap Quality Focus Composite has had a performance examination for the periods September 1, 2014
through December 31, 2021. The verification and performance examination reports are available upon request. | GIPS® is a registered trademark of CFA Institute. CFA Institute does not 
endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. | A list of SaratogaRIM’s composite descriptions are available upon request. 
Policies for valuing investments, calculating performance, and preparing GIPS reports are available upon request. To obtain GIPS-compliant performance information for SaratogaRIM’s 
strategies and products, please contact Marc Crosby, President, at (408) 741-2332 or Marc@SaratogaRIM.com. 

Disclosures: Valuations are computed and performance reported in U.S. dollars based on trade dates as of month-end, net-of-fees, while accounting for dividend reinvestment. The 3-year 
standard deviation (external dispersion) is based on net-of-fees returns. Net-of-fees returns are calculated net of actual management fees and transaction costs and gross of custodian fees 
and external consultant or advisory fees. Gross-of-fees returns are calculated gross of management, custodial and external consultant or advisory fees and net of transaction costs. Dispersion 
is calculated as the asset-weighted standard deviation of annual net-of-fees portfolio returns around the median portfolio return in the composite. Dispersion is based only on portfolios that 
were in the composite for the full annual period, and is only shown for the annual periods where the composite had more than 5 portfolios for the full year. Composite returns are calculated 
using asset-weighted Time Weighted Rate of Return (“TWR”), beginning market values, and external cash flows. Time-weighted return is a method of calculating period-by-period returns that 
reflects the change in value and negates the effects of external cash flows. Gross and Net TWRs are calculated based on the geometric linking of the monthly internal rate of return for 
portfolios present for the entire month. Individual portfolios are revalued monthly; portfolios also are revalued intra-month when large external cash flows occur in excess of 10% of the 
portfolio’s fair value. Daily reconciliation is performed between the firm’s records and the custodian and broker records through Advent to verify client assets. SaratogaRIM fee is normally 
1.2% for the SaratogaRIM Large Cap Quality Focus Composite; may be negotiated, as warranted by special circumstances. Results of the SaratogaRIM Large Cap Quality Focus Composite do 
not reflect the results of any one portfolio in the composite.

Benchmark Disclosures: Benchmarks are unmanaged and provided to represent the investment environment in existence during the time periods shown. The S&P 500® Total Return Index 
has been selected as the benchmark for comparison purposes. The S&P Total Return Index assumes that all dividends and distributions are reinvested. The index includes 500 leading 
companies and captures approximately 80% coverage of available market capitalization. Portfolios are managed according to their respective strategies which may differ significantly in terms 
of security holdings, industry weightings, and asset allocation from those of benchmarks. An index is not available for direct investment, and does not reflect any of the costs associated with 
buying and selling individual securities or any other fees, expenses, or charges. | The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by 
SaratogaRIM. Standard & Poor’s®, S&P®, and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow 
Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by SaratogaRIM. SaratogaRIM's products are 
not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in 
such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index.

Items with an asterisk (*) are presented as supplemental information from SaratogaRIM and are not required by the GIPS Standards.

Composite Performance Statistics

Gross Net S&P 500 Median Standard Focus S&P 500 # of Portfolios % Non-Fee End of Period % of Firm # of Firm End of Period
Year TWR TWR Total Return TWR Deviation Composite Total Return in Composite Paying Accts Composite Assets Assets Portfolios* Total Firm Assets

2014 (8/31) 6.95 6.71 3.46 n/a n/a - - 31 0.0% 59,408,640.33 3.68 2,131 1,614,090,418.39
2015 2.84 2.28 1.38 2.70 0.25 - - 88 0.0% 122,809,323.37 7.50 2,266 1,638,083,262.30
2016 11.93 11.33 11.96 11.18 0.63 - - 151 0.0% 198,406,977.89 11.02 2,537 1,800,890,893.30
2017 28.21 27.49 21.83 27.49 0.55 8.70 9.92 287 0.1% 362,440,319.53 17.15 2,851 2,113,160,549.13
2018 0.35 -0.20 -4.38 -0.41 0.58 10.30 10.80 303 0.3% 316,630,422.08 15.72 2,971 2,013,567,458.02
2019 27.67 26.98 31.49 27.10 0.62 11.41 11.93 403 0.3% 533,438,674.16 22.86 3,088 2,333,608,905.18
2020 16.71 16.08 18.40 16.13 1.01 15.84 18.53 626 0.6% 793,063,147.30 30.14 3,161 2,631,534,466.80
2021 23.36 22.69 28.71 22.46 0.67 15.07 17.17 924 0.6% 1,039,079,017.33 35.13 2,979 2,957,760,686.85

06/30/22 -15.14 -15.37 -19.96 n/a n/a 15.36 18.38 973 0.7% 935,704,726.35 36.52 2,938 2,562,236,560.75

3 Yr Ann Standard Dev
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