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What would a strategic Bitcoin
reserve do?

In 2024, politicians began floating the idea of a strategic Bitcoin reserve. Some
took this as an endorsement of Bitcoin over the dollar in terms of the U.S. (and
global) reserve currency. Over time, however, the conversation shifted to
something more tangible: a Bitcoin reserve reminiscent of our strategic gold
and petroleum reserves. Which raises another question: What role do
America’s petroleum and gold reserves play in our economy? How would a
strategic Bitcoin reserve fit into that picture?

The original: America's gold reserves

Most of the United States’ gold repository is (rather famously) held at Fort
Knox in Kentucky. This reserve dates back to the country’s reliance on the gold
standard. Initially, our currency was tied to the value of gold. Every American
bank had to keep a certain amount of gold on hand. Any American could go to
their bank and convert their dollars to an equivalent amount of gold.

In 1933, in the wake of the Great Depression, President Franklin Delano
Roosevelt moved the country away from this system—you could no longer
convert dollars to gold. This was paired with a ban on gold



exports and personal ownership of gold coins and currency. It followed (by two
years) a similar move by Great Britain and helped prevent the bank runs
associated with the Depression.

Following FDR’s executive order, the U.S. gold reserves were no longer at risk
of being circulated as potential currency. Still, the value of the dollar was tied
to the value of gold.

Following World War Il, the 44 allied victors got together for an economic
conference and declared the U.S. dollar as the global reserve currency—a
position previously held by the British pound. As a result, many of the world’s
currencies were tied to the value of the U.S. dollar, which was in turn tied to the
value of gold. Countries around the world could convert their currencies to gold
using the U.S. dollar’'s conversion rate as a guide.

This landscape grew more complicated over time. By the 1970s, countries
wanted dollars, but the dollar was experiencing serious inflation; President
Richard Nixon grew concerned that these countries would ask to redeem their
dollars for gold at the pre-set rate, and that the U.S. wouldn’t be able to meet
those redemptions. In other words, he worried that our gold reserves would be
depleted.

To solve this problem, Nixon removed the United States from the gold
standard entirely; the value of the U.S. dollar is no longer tied to the value of
gold. Now, gold’s dollar value fluctuates just like any other commodity.

So why does the U.S. still keep some 8,100 metric tons of gold in reserve?
Simply put—gold is valuable. The monetary value of gold has changed over
time and across empires, but most of the globe agrees that the metal has
some intrinsic value. As such, gold reserves signify American wealth and offer
a certain amount of stability—from both a monetary and psychological
perspective.



In fact, our gold reserves are one of the many assets logged on the Federal
Reserve's balance sheet. Other assets include foreign currencies owned by the
United States and any other assets owned by the U.S. Treasury that can be
converted to cash.

Price protection: U.S. petroleum reserves

In 1975, the United States established a second source of tangible wealth—a
strategic petroleum reserve (SPR). The idea for the reserve had been floated
for decades—first by President Truman, then again by President Eisenhower
following the 1956 Suez Crisis.

The final decision to create a reserve, however, started in 1973: Arab members
of the Organization of Petroleum Exporting Countries (OPEC) launched an oil
embargo against the U.S. as a result of American support for Israel in the Yom
Kippur war. The oil embargo created nationwide gas shortages and caused
prices to increase some 40%.

The SPR, set up in the wake of that crisis, holds some 700 million barrels of
crude oil in underground salt caverns along the U.S. gulf coast. When the U.S.
(or the world) faces an oil shortage, the government can release crude oil from
the reserve supply. As of 2025, there have been four such releases, with the
most recent in 2022. These strategic releases can help bring down the cost of
oil (which is traded globally) by increasing the supply.

Next up: The argument for a Bitcoin reserve

Unlike gold (which was placed in reserve as currency), and petroleum (which
was placed in reserve to mitigate global risk factors), the purpose of creating a
Bitcoin reserve remains unclear. Right now, the U.S. owns more than 100,000
bitcoins; advocates for a reserve want the country to own closer to 1 million or
just under 5% of the global supply. (There is a finite number of bitcoins.)



Advocates for a strategic Bitcoin reserve say it could:

Hedge against economic uncertainty and inflation.

Solidify the dollar’s global standing.

Prevent bitcoins from falling into the hands of other governments or bad
actors.

Diversify the Federal Reserve's balance sheet.

Opponents, on the other hand, point out that:

e The price of Bitcoin is relatively volatile, particularly compared to gold,
Treasuries, and other reserve assets.

e Bitcoins don’t have any inherent value—you can’t use them to fill your gas
tank (like petroleum) or turn them into a conductive alloy (gold).

e A reserve could unduly influence the free market—either by inflating
Bitcoin's value or potentially putting taxpayers on the hook if the price
collapses.

It's unclear whether the U.S. will take steps to create a reserve; President
Donald Trump and certain members of his staff have expressed support for
the idea, but no clear plans are in place. Additionally, the U.S. isn't the only
country considering this type of strategic reserve—Germany, Russia, Japan,
and Brazil are just a few of the other countries weighing similar steps.

El Salvador took a different approach and attempted to adopt Bitcoin as an
official currency alongside the U.S. dollar. The initiative, which launched in
2021, is widely regarded as a failure.

It's worth noting that Bitcoin’s creator, and many of its early advocates, were
committed to creating a currency that did not derive its value from any country
or government. That could change if countries use stockpiles to influence
supply and demand (and therefore price).



